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to $187,000,000, in the current surplus due to a contraction in exports. The sharpest
declines occurred in exports to France, Italy and the Netherlands, and a large
part of the drop was due to reductions in deliveries of ships to France—an item that
was exceptionally high in 1948. Lower earnings of Canadian shipping companies
carrying exports to these countries were offset by interest receipts on export eredit
loans.

Only a small part of the current balance with these countries was financed
by capital movements from Canada in 1949. Comparatively small outflows of
capital arising from liquidations of direct and other investments in Canada, redemp-
tions of Canadian securities, and a decline in balances in Canada were partly offset
by repayments by the overseas governments of principal on export credit loans.
Consequently, most of the current account surplus in 1949 was settled by transfers
of convertible exchange to Canada.

Transactions with the remaining group of foreign countries continued to be
close to equilibrium in 1949 although with individual countries and regions within
the group there were varying degrees of disequilibrium.

Capital Movements with the United States Dollar Area.—Capital move-
ments between Canada and the United States were inward on balance in 1949 as
in 1948. The inflow of private capital was larger in 1949 but the total net inflow
in 1918 was greater because of the sale in the United States of a Government of
Canada issue of $150,000,000. A change occurred in the direction of international
trading in securities resulting in net sales of outstanding securities to the United
States in 1949 compared with net purchases by Canada in 1948. In addition, in
1949 inflows for direct investment were heavier as various developments of Canadian
resources being financed by United States capital proceeded. While total redemp-
tions of Canadian securities owned in the United States were greater in 1949,
part of these was financed by the sale in that country of the Government of Canada.
issue.
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